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PRESENTATION OUTLINE

2 How is the Fijian economydoing?
2 Does the latest key economic indicators validate our growth

estimates?

E Whereis Government's-iscalPolicy heading?
B Whatis happeningo trade?
8 |s the financial sector indicators inline with our assessmenof the

economy?

B Whatarethekeyrisksandchallenges?
@ Are themonetarypolicy objectivesntact?
2 Summary
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- Economy poised for 6" consecutive year of economic growth
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SECTORAL PERFORMANCE




Tourism Is strong so far in 2015 and there Is a positive turnaround In

old production

Tourism A Visitor Arrivals : +5.3% to 692,630 A Visitor Arrivals (JarJul) : +9.4%
A Visitor Arrivals : +5.0% to 727,000*

A Tourism Earnings : +6.6% to $1.4 billion A Tourism Earnings (Jadun) : +10.6 to $688.6 million

A Production :1.8% to 38,504 ounces A Production (Jaduly): +20.2

A 2015 forecast: +5.0% to 40,429 ounces*

Cement A Production : +9.6% to 277,624 tonnes A (JanJune): +15.6%
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*Macroeconomic Committee forecast as at April 2015



AGGREGATE DEMAND INDICATORS




A A 4

Consumption spending remains strong

Partial Indicators 2013 2014 2015

Net VAT +11.0% +5.7% +10.6% (JanJuly)
New Consumption Lending +89.6% +72.8% +6.1% (JarnJuly)
New Vehicle Registration +13.9% +15.8% +5.9% (JanJuly)
SEEONE| R WEbIE +59.1% +66.9% +41.6% (Jarluly)
Registration

Electricity Consumption +6.6% +1.9% +5.4% (JarJuly)
RBF Retail Sales Survey +10.7% +11.1% +6.2% (f)
Imports of Consumption Goods +5.1% +5.8% n.a
Personal Remittances +10.9% +13.0% +34.9% (JanJuly)
PAYE Collections +2.5% +18.6% +14.6% (JanJuly)
Job Advertisements (FT) +9.3% +12.8% +19.7%(JanrJuly)
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Investment spending is also robust

Partial Indicators 2013 2014 2015

New Investment Lending

Domestic Cement Sales

Value of Work Put-in-Place

Imports of Investment Goods

Government Capex (F$M)

+108.8%

+19.8%

+29.0%

+25.1%

$586.3m

+11.3%

+17.6%

+15.2%

+16.0%

$841.6m (r)

+76.4% (JanJuly)

+46.4% (Jarjuly)

(Q1)
+8.4%

9.1% (cum to May)

$1,321.9m (b)



Investment/GDP is above 25% for the 3™ consecutive year

Private sector investment (excluding Govt. funded projects is 13.5% of GDP in 2015)
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Sources: Fiji Bureau of Statistics and Reserve Bank of Fij
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BUSINESS EXPECTATIONS SURVEY

Outlook for Investment (Plant & Machinery)
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JOB ADVERTISEMENTS SURVEY

No.
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Fiscal Policy: Underlying deficit higher in 2015

% of GDP
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EXPORTS*
TOTAL EXPORTS* SECTORAL CONTRIBUTIONS

e = Annual Ve 2014 +11.5%
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IMPORTS*
TOTAL AM]ISQRTS* SECTORAL CONTRIBUTIONS
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TOURISM EARNINGS AND REMITTANCES

Tourism a@rnings holding up

Personal remittances continuing to grow
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FINANCIAL SECTOR
DEVELOPMENTS
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COMMERCIAL BANKS NEW LENDING
ANNUAL
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From March 2014 HFC lending is included in Commercial Banks lending,
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OUTSTANDING BANK LENDING AND DEPOSIT RATES

BANKS
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INFLATION AUG 2015
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SUMMARY

TheFijian economyis poisedfor sixth yearof consecutivegrowth
2014growthhasbeenrevisedto 5.3 percent

Consumptioractivity is strong

Businesonfidencas high andis reflectedin robustinvestmengctivity;

Economicactivity is supportedoy expansionaryfiscal policy and accommodative
monetarypolicy;

Expectatiorthatforeigndirectinvestmentwill increase
Growthoutlookfor themediumtermis biasedupwards
Refinancingof globalbondearlyis positivefor policy setting
Monetarypolicy objectivesareintact

2 Foreignreservesrecomfortableandexpectedo remainstable
i€ 2015inflation forecaswill bearound3.0 percent
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